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Safe Harbor Notice
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ThIS presentation is based on the information obtained from
various sources which the Company believes to be reliable.
But at some point in the future , there are a variety of
factors which could cause actual results to differ materially
from those statements. Therefore, please refer to the
iInformation on MOPS website as the main basis if any
adjustment has been made.

(http://mops.twse.com.tw/mops/web/index)
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(Agenda)

>A& ¥ 2 22 4 (Company Introduction)
> F i& = % (Operating Results)

>k &k B ¥ (Our Strategies And Plans)
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(Ceramic Industry Introduction)
REI-FTHEEF  BIAAT XY R - 2 ¥ &2
China%3 "W, 2 "R, 3 Biak-o

Ceramics originated from ancient China, therefore, the word china not only means
China but also ceramics.
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Traditional Ceramics Industry | Emerging Ceramics Industry
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(Company History )

1973 27412 > 3 2RF - FWERILT BHRANDRPB I R o
(China Glaze Co., Ltd. was established > It was the country‘'s first
manufacturer of ceramic frit glaze )

1984 * H B F == » TIpB T4 RE -
(Glaze development was completed, and development of a marketing network
was started)

1986 ¢ REgzd » L ¥ 2 FHE o
(Pigment research and development was completed and the production
and sales phase began)

1987 sz HEFRF S H P 22 &
(Research and development of dry glaze was successful and went into
production)
1992 % = B K= -k+ @HIH 3 227
(Set up Guarngdong Sanshui T&H Glaze Co., Ltd)
1994 X EZESAIF & hRFEELE 1S0-9001
(Awarded an ISO certlflcate issued by British BSI, and recognized by the

Ministry of Economy Commodity Inspection Bureau as the first 1S0-9001

certified ceramic industry factory in Taiwan. ) 5
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(Company Hlstory)

1995 & = & % d#If § rID 7
(Set up Shanghai T&H Glaze Co., Ltd)

1996 RE -8B EX 2 L R AAERE P
(China Glaze Co., Ltd listed on the Taiwan Stock Excha

nge and trading began
on April 30, 1996)

1999 ez S 2 WP WA N E FR B RF T
(Set up the general management office, which officially started group
organization operations)

2000 #EBVQIznzEsd #& [S0-14001

(Received the French BVQI IS0-14001 environmental management)
2005 & = EPR ¢ $F AN P
(Set up PT China Glaze Indonesia)

2006 == LA AL FHHF AT
(Set up Shandong T&H Glaze Co , Ltd)

2015 A2 F e v fi§ LR
(Set up China Glaze Bangladesh Ltd)
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WKE BEE
Sales Section., Miaoli Factory
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BEK EKE
Production Section., Miaoli Factor§
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Management & PlanningCenter

Financial Center
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EXSTTIEEHE

Iegal Affair Center

EDP Center

Building Material Division
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FERERRELELR
China Glaze Co., Ltd.

BENYKEFELELR
Guarngdong Sanshui T&H Glaze Co., Ltd

= R

HRKRAZLEQR
Shanghai T & H Glaze Co., Ltd

E

Executive President

BE

General Administration Division

HERBRETLE(R
Shanghai Dun Hong TradingCo., Ltd

Ceramic Group

P 2552

B &8 £k
Vice President

JEKERZLEQR
Shandong T & H Glaze Co., Ltd

¢ FEH W

(China Glaze Group Organ

TUFERERREEAR

PT.China Glaze Indonesia

ERETHEEJASTLEIR

China Glaze Bangladesh Ltd.
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R & D Center

EEZEE

Optoelectronic Materials Depot
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Group Management ommittee

SRR
Advanced Material Division

RBEHTE

Textile Jetink Dept
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(China Glaze Group Production Plants)
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(China Glaze Group-Taiwan) .

P BBl #H 2 £ (ChinaGlaze Co., Ltd.)
= LE LY LT
Group headquarters and R&D Center)

- P& i 3; #—%’3 (Ceramic Division)
T %’?’H’ 7}*1 1 #— %K (Advanced Material Division 9

kR —ERAERE I

(Miaoli factory— Architectural Material

Division
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(China Glaze Group-China)
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(China Glaze Group-Southeast Asia)
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PR P H Ficd e H

Kawasan Industri Surya Cipta Bangladesh Gazipur
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R HPEEFLIT
(Ceramic glaze industry analysis)
MEd AP ZRBALEESL IR 2257 F » F %

A -3 gtfjﬁ_é_ ‘.—‘% . According to the different firing temperature and various
effects for tiles, ceramic glazes and colors can be divided to different kinds of products.

& # i H
(Color Stains) (Glaze)
PRmOE | B OB (R R MR R
. i* H*Jf a éL # |Fritted |Composed |Screen Printing
COLUIESLE gy laz Glazes
Temperature | Temperatu Glazes Glazes
Color re Color
1000~ 600~ 1000~ 1100~ 800~
1250°C 1000°C  [1200°C [1250°C |1250°C
X - HAZE |3 - =% |XE- - HAEZE | &EE - Tie B - REEMTEHEE
~ EHRETile ~ JZ£Glass ~ ~ Bl &E Tile Glass ~ Tile ~ Tableware ~
Tableware - Third firing » Tableware -~ Art ceramic
Sanitary-ware Art ceramic 13
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(Architectural Material Division)
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(Advanced Material Division)

reserf) | igital Textile Printing Inks

%’ S i]:"Q (Phosphor) & ’%‘* Fg; ’K (Textile Jetink )
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(Operational Results)
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Statements of Comprehenswe Income Overview (Consolidated)

B : HrefE ST

Umt NTS$ million 2016 2015
=ZEZ A (Net revenus) 2,543 2,829
=22 AN (Cost of good sold) (1,940) 20
=21 (Gross profit) 603 601
M%%'ﬁﬁ (Operating expenses) (548) (538)
=22 K75 (Operating profit) 63 62
=22 NI (Non-operating gains & losses) 26 13
FE AT 3 A1 (Income before tax) 04 75
ZSHA 5 F1] (Net income) 75 45
il NS YANEIE 113 73
AR B I IR s (38) (28)
SERZ EIER (EPS in NT dollar) 0.62 0.39

17
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Statements of Comprehensive Income Overview (Consolidated)

BAL - FrafE st

Umt NTS$ million 2017-Q2 | 2016-Q2
== U7 A (Net revenus) 1,107 1,353
=N (Cost of good sold) (876) (1,021)
=K (Gross profit) 231 332
=22 H (Operating expenses) (307) (259)
=K %s (Operating profit) (70) 79
== AIMIZ S, (Non-operating gains & losses) 141 21
FEE7FA] (Income before tax) 71 99
ASHHFAT (Net income) 22 76
FAER BN A E]FE T (12) 99
JP A B 72 9 EPE T 34 23
B &2ER (EPS in NT dollar) 0.07) 0.52

18
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3 & (1)

Balance Sheet Overwew (Consolidated)

Unit : NT$ million 2016 2015

SFEE(Amount) % | SZE(Amount) %
B <= e &N E ERL <
(Cash and cash equivalents) 783 | 15 660 | 11
HOES TS 2 ER L HEHE=

i it : c 1 1,02 1
(Investments in Debt Securities with No Active Market) 659 3 020 3
JE UK
Receivables) gt/ (RS 961 | 17
o i 784 | 15 858 [ 15
(Inventories)
~ JE =t
NEhE ~ B M Ess _ - 1 -
(Net property,plant and equipment)
(Other assets) 461 9 508 9
pdstide 5,144 (100 5,760 [100
(Total assets)
JRENEAE
(Current liabilities) 833 L 883 15
FJEFRENEfE
S 222 4 434
(Non-Current liabilities) E 8
RINHFZHE E A
(EquityAttributable ToOwnersOfParent) 3,303 | 64 3,577 | 62
FEFEFIMFE Zx
1 1

(Non-controlling Interests) 735 5 366 5
BB AR A A 4 EH
(Total liabilities and shareholder's equity) 5,144 1100 5,760 100

19
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Bl : e &I

3 & (2)

Balance Sheet Overwew (Consolidated)

Unit : NT$ million 2017 Q2 2016 Q2
SZEEH(Amount) % | Z=ZH(Amount) %

G R & E RS

(Cash and cash equivalents) 1,504 29 858 16

RS TS 2 ER T B = . g 200

(Investments in Debt Securities with No Active Market)

FE R TH

Receivables) 686 14 2le ] 18

s : 785 15 858 15

(Inventories)

== . e -\g}'{_

gl 1,641 | 32 1,726 | 31

(Net property,plant and equipment)

HA & 7

(Other assets) 437 8 AT 2

=tz Zz—\—»

i 5,165 | 100 5,520 | 100

(Total assets)

JiENEfE

(Current liabilities) 1,078 | 21 828 | 15

JEREIE&EE

(Non-Current liabilities) 1681 3 335 6

v EE Ty

(EqultyAttrlbutableToO wnersOfParent) =L 61 3,576 65

FEFEFIFE S

(Non-controlling Interests) 749 15 781 14

B fE M B R A5 4 %A

(Total liabilities and shareholder's equity) S LR L0 5,520 | 100

20
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Statement of Cash Flow Overview (Consolidated)

2016
£ 2 (Amount)

2015
£ g (Amount)

¥ E =2 B &~

(CASH FLOWS FROM OPERATING ACTIVITIES) 2% =2
& =H Froan = A 94 75
(Net income before tax)
FEFERF/B2Z IR & o N 301 (274)
(CASH FLOWS FROM INVESTING ACTIVITIES)
MR B2 R IR B E
. .- . . 360 205

(Investments in Debt Securities with No Active Market) ( )
BB B A - S R KK

e . 92 95
(Acquisitions of property, plant and equipment) (92) (95)
EFTHH2 IR & (380) (185)
(CASH FLOWS FROM FINANCING ACTIVITIES)
T;‘E—:"l 7_%5’\-‘/‘5-: i‘%’ ‘ét (i}é‘: b (69) (43)
(Increase (decrease) in loans)
IR & T

. . 228

(Capital reduction by cash) ( )
AHEP I & 2 X F TR & 3 4o #ic . (26)
(Increase in cash and cash equivalents)
H = 2 9% & A EP
Hp Xk IR & 1% IR & AER 783 660

(Cash and cash equivalents at the end of year)

21
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nt of Cash Flow Overview (Consolidated)

2017 Q2

£ g (Amount)

2016 Q2

£ zp (Amount)

FEIFHZ IR E SR

(129) 15
(CASH FLOWS FROM OPERATING ACTIVITIES)
£ A fﬁ—a‘—.’: E A 21 99
(Net income before tax)
FFFH2Z IR £ o O 292 377
(CASH FLOWS FROM INVESTING ACTIVITIES)
M ERT B2 R IR B PFE 547 406
(Investments in Debt Securities with No Active Market)
(Acquisitions of property, plant and equipment)
d 8 4 e i ¥ E O AR 264
(Sale price of land use rights)
EFRF2Z Mg d 125 (120)
(CASH FLOWS FROM FINANCING ACTIVITIES)
(Increase (decrease) in loans)
H L > 1 4
j\,‘pxﬁdﬁ_a )% IR & XY cﬁx_ 221 199
(Increase in cash and cash equivalents)
H > 2 9 % & S FR
Hp >k IR & VW TR & AR 1,504 858

(Cash and cash equivalents at the end of year)

22
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Unit

3,000

2,500

2,000

1,500

1,000

500

ERE Lo (RY)-1

Revenues by Subsidiary

PATLRE A
: NT$ million

m 2015

2,829

- # (Taiwan)

¥ B (China)

R
(Indonesia)

¥ e

*i

) SR ZE

*E R

2. 867 < R 7] :
£ 305 41900 > BB

%121~
g E b 26% o
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Revenues by Subsidiary

Unit : NT$ million

1,600

1,400

1,200

1,000

800

600

400

200

w2016 Q2
2017 Q2

£ 78 (Taiwan)

18K (China) E[IJ& (Indonesia)

Pas
=

Elllt

¥l 2,46~ R 7]

*i

*° R

*ER

£FE 01,86~
e EcE B0 10% s 5
W R .

& 3p3 4024009 ~ >
8 8 BB 5 o 26Y -
EEER 084008 ~ >
4 8 B R0 11Y% e
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IgT%léc 0! NTS million

Revenues by Region (Consolidated)

B HEeEWa BT

w2015 w2016

2,829

2,543

2,500

2,000

1,500

1,000

677

500

574

284

361

o
46

Fhep Hew

ol
e
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Revenues by Region (Consolidated)
BameaEd
Unit : NTS$ million

1,600

1,400

m 2016Q2

m2017Q2

1,200

aaaaa

1,000

,107

800

600

400

200 -

293 300
263 229
E 164 183
123 164
-0 . —
% 15 22
| | 16 A 16
a8 1B Elfe FE JEEE =] FRAEEE  Ehnhr HAth L
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¥ &= -

FFELAIEH 42005

wwmewase  Gross Profit (Consolldated)
Unit : NT$ million
700 m 2015
.2016 &N 602
600
500
400 St
324
300
200
132
100 - 2 58 66 50
O U ! T
- A (Taiwan) ® K (China) £ R (Indonesia) H # (Other) &3

.
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Unit :

350

300

250

200

150

100

50

e a®
NTS$ million

Vi Ye

£ &

¥ ¥ 71-2

Gross Profit (Consolldated)

m 2016 Q2
w2017 Q2

* ¥ R

43

& R

PR
(Indonesia)

w
b

2 40 30%92. 31~ R 7] ¢
* oA R0 42%5 85008 &
PR

FERREE

BT

gEERD

45.15%

R R E AR BT

9.75%

=i

15.93%

SR EERREE

29.17%

LA 4 29%4 1600 ~ -

4 8 B F B4 26% o

R0 58%.% 25008 ~ o

8 BcE R0 11Y e
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Material Cost

Bz bR apls g e
Unit - % of total material cost

A

34.08%

0, 3.95%

B, 4.95%

SERD (),
29.46%

S b#5, 3.12%

SAEEE, 14.78%

29




RH i H 4 $-2015~2017%

Material Price Trend — 2015~2016 =i saw/ or

Unit : NT$/ Kg

80
70
60
50
40
30
20
10

——s5t) = gk +~ “&ibik - B - FHEA

P
'\'\-1 g et

%

201573 2015/6 2015/ 201512 2016/3 2016/6 20165 201612 201713 2017/6
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AREBY
(Our Strategies And Plans)
- ~ F AP RORAT201TE R > 0 2018F B 4
PARTEBE LR

Bangladesh plant will be completed by the end of 2017 and will start
production to serve customers and expand customer base.

BEEFR2015FEERRE World Population Percentages

aaaaaaaa

FHEAER : IMF
0.0% 1.0% 2.0% 3.0% 4.0% 5.0% 6.0% 7.0% 8.0% pi
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(Our Strategies And Plans)
S RELEEHFERAF A > 20185 i
‘E‘_éﬁ' Q‘ ’ %J\ - o

Accomplish Ceramic inkjet technology advanced research and development
process, and will go in mass production & sales to expand the market.

X e e =
S 2 b= o ?




fi

AR B Y

(Our Strategies And Plans)

PR EE kRS RAFE 0 20185 Mig »
AHTRE o

Complete the basic research & development of Textile inkjet ink and will
launch to the market in 2018.

-
MGETEEIRAAE S RITENTEATE
TexJe% SIRBHEEITC TSR

A N ®

B R e
ZN

Hh R R o 1%

1

6%

B
5%

10%
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(Our Strategies And Plans)
> '5\:;“;&“% = i—% fiﬁ’%ﬂ;{z. y A ﬁ]w: %E’
RHRZ RECLRRFAMEY AR S el

&K
nb J (o)

We serve total-solution service and set up a well-equipped laboratory in every

country, we also create and develop new products with our customer to improve
and strengthen our marketing energy.
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Thanks for coming and kindly appreciate your
support.

Z[X‘//)*‘\EJ %I%IYIE . http://www.china-glaze.com.tw/
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http://www.china-glaze.com.tw/AboutUs.aspx

