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Safe Harbor Notice
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This presentation 1s based on the information obtained from various
sources which the Company believes to be reliable. But at some point in
the future , there are a variety of factors which could cause actual results to
differ materially from those statements. Therefore, please refer to the

information on MOPS website as the main basis if any adjustment has
been made.

(http://mops.twse.com.tw/mops/web/index)

4



§ RRAE
(Agenda)

> 2 & # 4 (Company Introduction)
> ¥ i& = % (Operating Results)

> A R E ¥ (Our Strategies And Plans)
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(Company History )
1974 2712 > 2 2R%F - FHEBIT* FRADEBI B o
(China Glaze Co., Ltd. was established > It was the country‘'s first
manufacturer of ceramic frit glaze.)
1984 = H B FE R » I8BT4 R -
(Glaze development was completed, and development of a marketing network
was started)
1986 ¢ REgzd » L ¥ 2 FHE o
(Pigment research and development was completed and the production
and sales phase began)

1987 s\ HEFRFE R H P2 &
(Research and development of dry glaze was successful and went into
production)
1992 &= B L=k~ sgHlsi § A2 7P
(Set up Guarngdong Sanshui T&H Glaze Co., Ltd)
1994 ¥ 5 AIH ¥ 5 il 1§ 1S0-9001
(Awarded an ISO certificate issued by British BSI, and recognized by the

Ministry of Economy Commodity Inspection Bureau as the first I1S0-9001

certified ceramic industry factory in Taiwan. ) 4
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(Company Hlstory)

1996 = = /& < g3If § AN 7
(Set up Shanghai T&H Glaze Co., Ltd)

1996 R E BB X2 L E AU EREL
(China Glaze Co., Ltd listed on the Taiwan Stock Exchange and trading began
on April 30, 1996)

2000 #EBVQIz=zeid 3§ 1S0-14001

(Rece1ved the French BVQI 1S0-14001 environmental management)
2005 & E R ¥ F LD 7
(Set up PT China Glaze Indonesia)
2006 & = Lk XA FHHMG LDF
(Set up Shandong T&H Glaze Co., Ltd)
2015 & = F e ¥ £ 127
= (Set up China Glaze Bangladesh Ltd)
2018 #x 8 & a ¢ ff L7
(Set up China Glaze Malaysia SDN BHD)
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Management & PlanningCenter
Building Material Division

Financial Center
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Legal Affair Center
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EDP Center
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China Glaze Co., Ltd.

*

e

3

‘—-‘\
1Z

KNS KEBEREZBCOE O
Guarngdong Sanshui T&H Glaze Co., Ltd
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Shanghai T & H Glaze Co., Ltd

*

General Administration Division
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Shanghai Dun Hong TradingCo., Ltd
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Ceramic Group
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Vice President
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Shandong T & H Glaze Co., Ltd
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Executive President

EUFRHFERAREZELR
PT.China Glaze Indonesia

*
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China Glaze Bangladesh Ltd.

*

HKEHEFRRE D E QW
China Glaze Malaysia SDN BHD

*
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R &D Center
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Optoelectronic Materials Depot

Group Management ommittee

A RIEZEES
Advanced Material Division

(China Glaze Group Organ

KREH X R
Textile Jetink Dept
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(China Glaze Group Production Plants)
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(China Glaze Group-Taiwan) .

P BBl #H 2 £ (ChinaGlaze Co., Ltd.)
- 1L K LR =5
Group headquarters and R&D Center)

— 18 &, % £ % (Ceramic Division)
v %ﬁ'ﬁ 7}'1 1 # %K (Advanced Material Division 8

kR —ERAERE I

(Miaoli factory— Architectural Material

Division
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(China Glaze Group-China)
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(China Glaze Group-Southeast Asia)
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Kawasan Industri Surya Cipta
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(Operational Results)
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Statements of Comprehensive Income Overview (Consolidated)

B He¥EETT
Unit * NT$ million 2018 2017 [BEBEEE| 3%
= (Net revenus) 2AT7 2,419 58 2.4
=2ER N (Cost of good sold) (2,001) (1,918) (83) 4.3
== FH] (Gross profit) 476 501 (25) (5.0)
B2 H (Operating expenses) (511) (607) % | (5.8
Hofths B B ia 12 12 o[ 00
.g == Kl]#3 (Operating profit) (23) (94) 71 (75.5)
=AM, (Non-operating gains & losses) 13 140 (1201 ©90.7)
FMEETEA] (Income before tax) (10) 47 G| (121.3)
AHAEF] (Net income) (19) 16 35 2188
HH BN A EEET . (15 15| (100.0)
JR e ST 2 T P 2 (19) 32 Sl (1594
B & ER (BPS in NT dollar) - -0.09 0.091 (100.0)
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Statements of Comprehensive Income Overview (Consolidated)

Bz - HrafasET

Unit * NT$ million 2019-Q2 | 2018-Q2 | MEEEHE | B

= A (Net revenus) 1,115 1,238 (123) 9.9)
=R (Cost of good sold) (932) (998) 66 (6.6)
=54 (Gross profit) 183 240 SHl  23.8)
2% (Operating expenses) (243) (264) A1 80
Hihhs e 0 6 0 0.0
=225 (Operating profit) (54) (18) (36)'r (200.0)
=AMLY (Non-operating gains & losses) 14 10 4 40.0
FF1 4] (Income before tax) (40) 8) 32| 400.0
AR FH] (Net income) (40) (12) (28) 2333

il ) A S AN e 20) (3) 1D (566.7)
AR BN I (20) 9) o 1222
i &% (BPS in NT dollar) (0.12) (0.02) 0.1 500.0
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Balance Sheet Overwew (Consolidated)

Unit : NT$ million 2018 2017
EEH(Amount) % | S=EZH(Amount) %

PR R & ERL S
(Cash and cash equivalents) O 22 1,267 25
MRS T AR 1T B3 | 1 139 3
(Investments in Debt Securities with No Active Market)
RS2 R AN B2 = <Rl & FE -8l 105 i ) _
Financial assets at amortized cost - current
FEUAL R TEH
Receivables) 681 14 735 14
TR 880 | 18 852 | 17
(Inventories)

~ BB =
REIEE - WS FLERA 1,600 | 33 1,622 | 32
(NNet property,plant and equipment)
HA &= ZE
(Other assets) 0= 8 468 =
R 4,816 |100 5,083 | 100
(Total assets)
JnENEE
@B i liabiTities) S N\ A
IESREI EE
B - C Wt liobilitics) LN St =
RN SR fPE S
(Equity A ttributable ToOwnersOfParent) N o= S LES e
FEFZHIFE S
(Non-controlling Interests) 80 L2 758 15
B fE S IS R A A 4R EE
(Total liabilities and shareholder's equity) Foe C I 2:055 1100
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Balance Sheet Overwew (Consolidated)

Unit : NT$ million 2019 Q2 2018 Q2
SZFE(Amount) % | =ZH(Amount) %
PR < R &= RS
1 1,1 2
(Cash and cash equivalents) ° = LS ¥
I '\ s > /?i—‘g GE‘ == _\‘ﬁ
Bzf%&ﬁ%{ﬁﬂzﬁi{ JEZ:T:FEEE TR Ef 175 /i 160! 3.12
Financial assets at amortized cost - current
FEGERTH
21 1 1
Receivables) 4 = 75% =
T ) 834 17 028 18
(Inventories)
BN - MRS 1,622 | 34 10611 [N
(Net property.plant and equipment)
H A = Z=E
(Other assets) s Ll 2 19
o 2 g
SR SEEN 4,769 | 100 5,132 | 100
(Total assets)
JnENEfE
(Current liabilities) & 74 1248, 40
FJERENE(E
(Non-Current liabilities) et - 21 g
A 9E >4

ZI: FISRE 3,085 65 3,149 61

22 RIARE 7s
A e 668 | 14 755 | 15
(Non-controlling Interests)
B S B R a5 4 EH
(Total liabilities and shareholder's equity) Rl IS 2 L

5
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Statement of Cash Flow Overview (Consolidated)

R SRS

Unit : NT$ million

2018

£ £ (Amount)

2017

£ Zg (Amount)

¥ EEH2 R &~

(CASH FLOWS FROM OPERATING ACTIVITIES) 5% =
& = FrAw X )
I 10
(Net income before tax) &Y s
FFRBH2Z IR &G D
(CASH FLOWS FROM INVESTING ACTIVITIES) =) RES
B ERT B2 xR RF 139 520
(Investments in Debt Securities with No Active Market)
iR B A~ RS 2R A
A . 93 68
(Acquisitions of property, plant and equipment) (93) (68)
x‘ =§Q /": ﬁ"' 33.‘ ﬁ e -—-l (167) 36
(CASH FLOWS FROM FINANCING ACTIVITIES)
5 A i A e G %)
: 80
(Increase (decrease) in loans) (80) 2
w AT IR &
. 33
(Cash dividends paid) (33) (50)
ANEPIRL & F K TR & I 4o B (216) 484
(Increase in cash and cash equivalents)
H = 2 E & H>ER
Hp X IR & 7% IR & AR 1,051 1,267

(Cash and cash equivalents at the end of year)

16
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Statement of Cash Flow Overview (Consolidated)

H i xS WE H ~
Unit : NT$ million

2019 Q2 2018 Q2
&£ zg (Amount) | £ g (Amount)

FEBEHZ2Z IR &N~ (11) (101)
(CASH FLOWS FROM OPERATING ACTIVITIES)
& &= Froaw i E Y

. 39 8
(Net income before tax) (38) (8)
FEF BB 2 IR &N (60) (35)
(CASH FLOWS FROM INVESTING ACTIVITIES)
TS 1 PR AS 16T B <Rl 5 2 - ) 20 (160)
Financial assets at amortized cost - current
ST B2 f IR B OPF . 139
(Investments in Debt Securities with No Active Market)
P~" 2 B A -~ B> X R A (70) (30)
(Acquisitions of property, plant and equipment)
EF =92 IR & (115) 17
(CASH FLOWS FROM FINANCING ACTIVITIES)
AT E R e (R0 ) (105) 21
(Increase (decrease) in loans)
*~ H z 55 5 £ o 4
AHP IR £ R X H IR & R A e (162) (100)
(Increase in cash and cash equivalents)
Hp K IR & 2 ) % IR & & %FF 388 1167

(Cash and cash equivalents at the end of year)

17
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Bhoc HLKE R Revenues by Subsidiary
Unit : NT$ million

3,000 -

m 2018 m2017

2,477
2,500 - 2,419

2,000 -
1,500 - 1,376

1,000 -

748 770

500 -
323

26 0

0 -

48 (Taiwan) 1[5 (China) E[IJE (Indonesia) HAth(Other) &5t (Total)
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B M EHE Revenues by Subsidiary
Unit : NT$ million

1,400
1,300
1,200
1,100
1,000
900
800
700
600
500
400
300
200
100

-100

J

|

m 2019 Q2
1,238

m 2018 Q2

B (Taiwan) tHER (China) EIJ& (Indonesia) HAthr(Other) &%t (Total)
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Revenues by Region (Consolidated)

By EWE BT
Unit : NTS$ million

3,000 -
m2018 w2017 5 477

2,500 - " 2,419
2,000 -
1,500 -

1,000 -

500 | 396 414

313
266 207 118 157

20
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Revenues by Region (Consolidated)
BameaEd
Unit : NTS$ million

1,400 -
®2019Q2 L2
1,200 -
¥ 2018Q2
1,000 -
800 -
600 -
400 - S0
285
190
200 - 5 142 138
“ -93 =
0 - ‘ _ I
N N N N N
& ‘-\\o"’ & .\,bob &
<2 @ & > o
N & & & ¥
g & N & N
% & 57
& %
£

2
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sm:wewane  Gross Profit (Consolldated)

NTS$ million

Unit :

600

500

400

300

200

100

w2018 m2017
501

&8 (Taiwan) H & (China) E[JJE (Indonesia) HAth(Other) &t (Total)

22
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Unit : NTS$ million

300

r'fii% yie 'f"f'] z

Gross Profit (Consolidated)

m 2019 Q2

250

200

240

w2018 Q2

150

100

50

&2 (Taiwan)

H1[E (China)

E[JJ& (Indonesia) HAtfr(Other) &it(Total)
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Unit - % of total material cost

SiE4E, 3.04% mEEESY, 2.43%

— = AEEkR, 4.70%
SRl (D). 26.32%

$F =T, 4.81%

=35, 15.18%

SACEE, 16.89%

Hiik, 16.67%

24
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Material Price Trend — 2016~2019Q2 = w2/ 11

Unit : NT$/ Kg

201711 201871 201971
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(Our Strategies And Plans)

- F PR W2018E REK ARG ERE S P
¥ qc 1 2 32200~300MT > R FH 4L 2P o

To close to the market, Bangladesh new plant launched in early 2018 with
200-300MT monthly productivity and sustained growth for the potential

HoE B & 2018 4 sfoiﬁtf( 8 2020 4 GDP A5 RER
(FERD (€ E)) (USD ) opP
UsD)

R A ke 3.2%¢ 2.3% 2.4% 3.6114 64,0404 2.1%
LY XoF 4. 7%+ 4.7% 4.8%+ 3,544 10,9404 3.3%]
ke 7.1%¢ B 6.5%¢ 2.4124 2.5504 2.2%
R SBHEE 6.2%:| @i 6.6% 3,301 3,100 5.3%:]
HE HEe 4.1%¢ 3.5% 3.5%: 4.8724 7,190 1.2%
e 7_3%.:] 6.7% 2454 1.5104 na-
PR 5_2%.] 5.2%4 529+ 10,200 38704 5.3%
HEe 6.5%:| 6.8% 184 2,720 na.
mé e 6.2% 6.6% 6864 1.3004| 4.0%
S He -0.2%:] 4.8% 6.6% 1414 32,410 9.3%.]
fmg 159 2.8%.| 2.1%- 2.8%¢ 14200 56,350 5.3%:]
B e 3.0%-] 2.5% 2.9%4 20344 412704 4.2%
Y- 7_1%+] 75%4  27.2004 2,040+ na-
F e 7.7%+ @ 7.0%4 2,876+ 1.7404 na.
B mdgrme 5.2%: 2.9%. 282 3,126+ 1.5604 6.1%]
HEC| #smEHEe 3.0%¢| 3.5% 4.0% 8824 4,070+ 4.4%.
JEsh e 6.3%:| 6. 5% 6.3% 288 9724 na.
e 5 8%« 4 8% 632 26| 3.2204 3.2%]

4 2% - International Monetary Fund«

World Population Percentages

Thailand (2017)

o
Germane'9

Co 01 1%Turkey

other

29.8%
1.3%,

Philippines
1.4%
Ethiopia
Japan 1.4%

1.7%
Mexico

T Nigeria
2.6%

Pakistan
2.6%

Brazil ‘
2.8%

Indonesia
3.5%

China

18.5%
us. &

4.3%

India
17.9%
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(Our Strategies And Plans)

S BRI EHEERAF RS 20182 > E A4 Y
Pad A EF21OMT > 3EFHL D F o

-Striding forward for new technology of CERAMIC INKJET.

-Start to sale from 2018 with the size of 15MT per month approximately and keep
on growing for the market share.
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R TexJet/
(Our Strategies And Plans) 7 ,
ZOPREEERRIAHEF > cBE P AF AR
B a7 2G0TSiiE » 2018& = - &£ 1 5 2019+
FREBEXARMP 6 THRELIL  FRrEBH=LP o
-Key Research of textile inkjet ink project well accomplished.
-Have past the certification of Kyocera Corporation and GOTS, and start to sale in

2018.
- In 2019, actively cooperated with equipment manufacturers to promote ink sales, and
revenues.
Slobal Digital Textile Market Growth Foreacast
a3, 500 25

-E a, 000
E =, SO0 oo
_E_ =, OO 'E
E £ . O 1 5% .-‘g
§- & Oy —— E
%‘ 1, SO0 E
= 1000 1
"E =T =]

2047 2018 2019 22O 021

Ottt ol e

SGrowith Rate
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(Our Strategies And Plans)
- ¥ ;EJ;EL@ % (Phospher in Glass)
S A %A p(E 0 20194 4 8 B iR b 4 0 30
‘%*20203"59! B 75 71,000% -

-Application approved by customers.
-Sales increasing in 2019 and estimated sales volume in 2020 up to 1,000
pieces per month.
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(Our Strategies And Plans)

) ]

ir ~ -‘5": 5&“ £ -i r-) fi’_
EXPNE o R
B ka4 o

-Strengthen elegant customer's service with integrated solutions,

-Consolidate core value of company while recession in construction industry,
-Collaborate on new technology with customers to increase market share.

2
2
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Thanks for coming and kindly appreciate your
support.

Z[KZ\\EI %l%[i[l-[j . http://www.china-glaze.com.tw/
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http://www.china-glaze.com.tw/AboutUs.aspx

